Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 



Message Text 



LIMITED OFFICIAL USE 

PAGE 01 BRASIL 07936 102031Z 

70 

ACTION EB-07 

INFO OCT-01 ARA-06 ISO-00 AGR-05 CEA-01 CIAE-00 COME-00 

DODE-00 FRB-03 H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 

NSC-05 PA-01 AID-05 CIEP-01 SS-15 STR-04 TAR-01 

TRSE-00 PRS-01 SP-02 OMB-01 FEA-01 NSCE-00 SSO-00 

USIE-00 INRE-00 /081 W 

047901 

O R 102000Z SEP 75 
FM AMEMBASSY BRASILIA 
TO SECSTATE WASHDC IMMEDIATE 1433 
INFO AMCONSUL SAO PAULO 
AMCONSUL RIO DE JANEIRO 
AMCONSUL PORTO ALEGRE 



LIMITED OFFICIAL USE BRASILIA 7936 

E.O. 11652: N/A 

TAGS: SP, BR, AR, KS, ETRD 

SUBJECT: FOOTWEAR - CONSULTATION ON POSSIBLE 
RESULTS OF CURRENT INTERNATIONAL TRADE COMMISSION 
INVESTIGATION 
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1. EMBASSY BELIEVES NOT ONLY BE RECEPTIVE TO 
CONSULTATIONS, TO PRESENT ITS CASE IN ITC INVESTIGATION, 

BUT IN EACT EXPECTS OPPORTUNITY TO PRESENT ITS CASE. 

WE HAVE ALREADY PROMISED SUCH CONSULTATIONS THROUGH 
SECRETARY SIMON'S LETTER OE LAST JULY TO EINANCE MINISTER 
SIMONSEN (REF (C)). IN THAT LETTER, SECRETARY SIMON STATED, 

AMONG OTHER THINGS, THAT, IF AN "ESCAPE CLAUSE" ACTION WERE 
FILED WITH THE ITC BY THE SHOE INDUSTRY, HE WOULD MAKE SURE THAT 
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BRAZILIAN GOVERNMENT. 

2. EMBASSY BELIEVES BEST CHANNEL EOR THESE CON- 
SULTATIONS WOULD BE EXISTING TREASURY - MINISTRY OE 
EINANCE WORKING RELATIONSHIP USED FOR DEALING WITH 
COUNTERVAILING DUTY PROBLEMS, IN VIEW OE EINANCE 
MINISTRY'S MORE PRAGMATIC ATTITUDE. WE RECOMMEND 
THAT THIS CHANNEL BE USED AT LEAST EOR INITIAL 
EXPLORATORY CONTACTS. AS THE CONSULTATIONS MOVE 
INTO A MORE EORMAL STAGE, WE ARE LIKELY TO EIND, 

HOWEVER, THAT FOREIGN MINISTRY (WHICH HAS STRONG ROLE 
IN COMMERCIAL POLICY) WILL WISH TO EXERT ITS INTER- 
MINISTERIAL COORDINATING RESPONSIBILITITIES AND INSIST 
ON LEADING CONSULTATIONS EOR BRAZILIAN SIDE. 

ERANCISCO DORNELLES' TRIP TO WASHINGTON NEXT MONTH 
TO DISCUSS OUTSTANDING COUNTERVAILING DUTY PROBLEMS 
AND THE SHOE INDUSTRY ACTION PROVIDES AN EXCELLENT 
OPPORTUNITY TO INITIATE THE CONSULTATIVE PROCESS 
THROUGH THE EINANCE MINISTRY. 

3. EMBASSY HAS TAKEN NOT OE REFTELS (A) AND (E) AND WILL 
SEEK TO PROVIDE RESPONSE ON DATA REQUIREMENTS (REETEL 
B, PARA 2.A) AS SOON AS POSSIBLE. 

4. EMBASSY COMMENT: DEPARTMENT WILL WISH TO CONSIDER CAREEULLY CON- 
SULTATIONS ON SHOES IN RELATION TO PROSPECTIVE EIRST 

MEETING OE TRADE CONSULTATIVE SUB-GROUP. 

JOHNSON 
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